This paper explores water services restructuring in the post-communist Europe. The cases of the cities of St Petersburg, Russia and Tallinn, Estonia serve to trace changes in tone and timbre over the course of the post-communist transition to a market based economy. This paper is divided into two sections: we begin by placing the European Bank of Reconstruction and Development (EBRD) in the context of the World Bank and International Monetary Fund-the International Financial Institutions significantly involved with infrastructure rebuilding. Section Two presents a brief look at specific cases of municipal water restructuring in the Baltic Region in postcommunist transition period, 1991 -2006, brokered and funded in part by EBRD money. Tracing investments and the strategic partnerships formed in the region by the EBRD sheds light onto the development of IFI capacity and strategy since the early 1990s. The politics behind the notion described in shorthand with Harvey's reworking of the Marxian 'Primitive Accumulation' is crucial to understanding the dynamics and trends often apparent in water infrastructure restructuring.
Introduction
This paper explores water services restructuring in post-communist Europe. The cases of the cities of St Petersburg, Russia and Tallinn, Estonia, serve to trace changes in tone and timbre over the course of the post-communist transition to a market based economy. In the initial years of the transition, 1989 to the mid 1990s, between the World Bank, the IMF and economists such as Jeffrey Sachs, a rapid liberalization of all aspects of the economy, Shock Therapy, was the dominant approach to post-communist ownership reforms led by the World Bank (WB) and International Monetary Fund (IMF). But the practice as it has been carried out by recently significant players (since the mid to late 1990s) such as the European Bank of Reconstruction and Development (EBRD) show the stakes to have been a question of public and private responsibility and risk. Very recently (so from 2005 where oil sold for over US$60 per barrel with trends upwards since 2 ) soaring oil and gas prices have once more completely altered the relationship between international financial institutions (IFIs) and the Russian Federation. While the two cases share common characteristics up until the early 21 st century, in the last few years, the terms have changed. Tracing investments and the strategic partnerships formed in the region by the EBRD sheds light onto the development of IFI capacity and strategy since the early 1990s.
As the region develops and changes, with uneven environmental improvements and uneven increases in social welfare and equity, questions of institutional change and arrangements in both the region and among the investors' strategy are evident, but have they been effective and in what way?
This paper is divided into two sections: I begin by placing the EBRD in the context of the World Bank and International Monetary Fund -the international financial institutions significantly involved with infrastructure rebuilding. While it has been less the focus of scholarly interest than the other IFIs, my emphasis on the EBRD comes from its status, and its own claims to be the largest single investor in the region's infrastructure. While the WB and IMF can be said to have set the tone for reform and restructuring the region in a mode of 'triumphant capitalism' after the fall of Communism, the EBRD has devoted considerable resources, management and monitoring capacity to trying to make out of restructuring, functional water supply systems. In these as in other specific projects, the EBRD has been specifically and operationally involved.
It is this more intimate involvement with specific projects that makes a study of the EBRD's work revealing of the dynamics of changes in ownership and control of key municipal or local level services. Section two presents a brief look at specific cases of municipal water restructuring in the Baltic region in post-communist transition period (1991) (1992) (1993) (1994) (1995) (1996) (1997) (1998) (1999) (2000) (2001) (2002) (2003) (2004) (2005) (2006) what extent they will "go back" to the municipal tradition, or whether they will choose the private company tradition for the short or long term (Juuti and Katko, 2005: 11) .
There has been significant mobilization of financial resources and environmental experts for a 'clean-up' of the Baltic since the early 1990s. This scale of investment is fairly typical of the size of projects each of these organizations has been pursuing. 14 The UK Government's Department of Agricultural and Rural Affairs provides an outstanding on-line summary and series of PDFs around the WFD, at http://www.defra.gov.uk/environment/water/wfd/index.htm performance, the quality of its management and the strong support it has from the City of St.
Petersburg allow the EBRD to rely solely on Vodokanal's financial strength to repay the loan." water users own money paid out. On the up side, investment is being realized in increased environmental measures being carried out. In St Petersburg, the jury is still out, but with renationalization and corporatization, very little democratization is occurring. Tallinn is an example of a utility being groomed for increased attractiveness to the private sector, who buys up partial ownership and proceeds to increase tariffs and profits, siphoning money away form municipalities who, had they been able to secure investment themselves could conceivably share the profit around within the city. St Petersburg is turning its back on European capitalism, the IFIs as well. But this movement is not socially minded. State capitalism run in the name of people it does not represent formally, lacking in democratic institutions to legitimate it, yet running towards profit for the corporation, in an alarmingly successful hybrid of models.
The implications of this surpass the notion of simply dispossessing a group of people from their own life support systems, as they are effectively and sometimes de facto dispossessed.
Implications are of the order of the commodification of these life support systems and the rendering democratic decision making around water infrastructure tricky. This stands in contradiction with the mandates of the investment institutions to foster democracy in the 'transition' countries. 
